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HOVUDSTOL/ MAIN FIGURES

2012/

tDKK 2013 2013 2012 2011

IH FY 1H IH
Rentur av atlanum/
Interest from loans 20.439 41.579 20.204 18.635
Urslit av tlansvirksemi/
Result from loan-activity 17.989 36.398 17.936 14.152
Urslit 48renn broyting i avsetingum/
Result before change in provisions 16.388 39.456 19.144 23.202
Urslit 48renn skatt/ Result before taxes 16.536 39.426 19.655 22.429
Urslit fyri tidarskeidio/
Result for the period 13.560 32.329 16.117 18.392
Utlan 1. veBrettur, brutto/
Loans 1 priority, gross 677.797 589.466 600.673 503.298
Utlan 2. vedrettur, brutto/
Loans 2 priority, gross 332.268 303.179 306.822 249.687
Léansbrev/
Bonds 104.176 162.527 100.084 252.889
Ogn til samans/
Total assets 1.103.266 1.054.867 1.002.029 992.756
Hevudsgrunnur/
Main fund 698.000 698.000 634.000 634.000
Eginpeningur/
Equity 802.502 788.943 772.730 736.623
Langfreistad skuld/
Non-current liabilities 281.602 249 817 209.644 191.529
Stuttfreistad skuld/
Current liabilities 19.161 16.107 19.655 64.604

Omanfyri eru hovudstel fyri halvarid 2013, 2012 og 2011 og fyri alt roknskapararid 2012/13 vist.

Above main figures for the semiannual accounts 2013, 2012 and 2011 as well as the financial year 2012/13 are
shown.



LYKLATOL/ KEY FIGURES

2012/
2013 2013 2012 2011
1H FY 1H 1H
Ognaravkast / Return on net assets 3,0% 3,7% 3,8% 4,6%
Eginpeningspartur / Equity ratio 72,7% 74,8% 77,1% 71,3%
Eginpeningsavkast / Return on equity 3,4% 4,2% 4,2% 5,1%
Eykagrunnar { mun til utlan/
Reserves as a ratio of loans Min. 10% 10,3% 17,4% 16,2% 13,6%
Eykagrunnar { mun til skuld/
Reserves as a ratio of liability Min. 20% 30,2% 34,2% 60,5% 34,7%
Skuld 1 mun til hevudsgrunn/
Liability as a ratio of the main fund Max. 500% 43,1% 41,9% 36,2% 46,7%
Heegst loyvda 1tlan til ein lantakara ella bolk (mid.kr.)/
Max. loan amount for a single borrower or group (DKK millions)
201 197 193 184

Omanfyri eru lyklatel fyri halvarid 2013, 2012 og 2011 og fyri alt roknskapararié 2012/13 vist.
Above main figures for the semiannual accounts 2013, 2012 and 2011 as well as the financial year 2012/13 are
shown.

I:Ttrokning av lyklatelum/ Key figure calculations

Urslit 4drenn avsetingar x 100
Ogn til samans

Ognaravkast

Result before provisions x 100

Return on net assets
Total assets

Eginpeningur, ultimo x 100

Eginpeningspartur Ogn til samans, ultimo
Equity ratio Equity, year end x 100
Total assets, year end
o Arsurslit x 100
Eginpeningsavkast

Eginpeningur, arsmidal

Annual result x 100

Return on equit
7y Equity in average

Fragreiding til lyklatalsutrokningax/ Explanation to calculation of key figures

[ Gtrokningini av lyklatelum verda bruttottlan 48renn avsetingar nytt/
When calculating the key figures, gross loans before provisions are used.




LEIDSLUFRAGREIPING

Endamal
Endamal stovnsins er at veita lan vid ved i fiskiferum, farmaskipum, flétandi eindum og ferum

i fralandavinnu, ferdamannaskipum og fiskaaling vid heimstadi { Feroyum.

Utlan
Utlan stovnsins hevdu 30. september 2013 ein hevudsstdl upp 4 1.155 mid.kr., sum vid

avdrattum er komin nidur 4 1.010 mi6.kr.
Pr. 30. september 2013 voru 3,7 mid.kr. i eftirstodum av terminsgjeldum.

Umsoknir

13 1&n vid eini samladari nettouppheedd upp 4 161,2 mid.kr. eru veitt { hdlvarinum 2013.

Byti millum utlansbélkarnar

Realurin ynskir at minka um vadan vi0 at hava eitt ngktandi byti millum utlansbélkarnar. Tey
sidstu arini hevur broytingin verio stor. Tad seinasta arid eru tad serliga verksmidjutrolarar og
fraktskip, i0 hava havt sterstu broytingina. Verksmidjutrolarar umboda nu 9,7% av lanunum,
imoéti 3,3% sama tidarskeid 1 fjor og fraktskip umboda nt 1,4% av lanunum iméti 0,5% sama
tidarskeid 1 fjer.

Utlanini kunnu bélkast soleidis:

Mié. DKK 2013 2012/13 2012 2011

1H EY 1H 1H
Isfiskatrolarar 278,7 288,2 288.,6 296,0
Frystitrolarar 90,0 89,8 86,7 7,8
Linu- og garnaskip 28,6 29,8 37,9 28,6
Reakjutrolarar 38,1 40,2 42.3 46,5
Verksmidjutrolarar 98,1 30,0 31,5 40,7
Trol- og nétaskip 184,1 157,6 166,8 185,3
Utrédrarbatar 9,0 10,5 10,3 11,2
Ali og fraktskip 13,8 4.1 43 47,2
Fralandaskip 229,1 215,3 221,2 104,3
Ferdamannaskip 46,5 42,7 40,0 0
1.016,0 908,2 929,6 767,6




LEIDSLUFRAGREIDING

HALVARSROKNSKAPUR 2013
Urslitid
Urslit 4drenn broytingar i avsetingum er 16,4 mié.kr., sum er 2,7 mié.kr. minni enn { 2012.

Hevudsmunurin er, at adrar rentuinntekur og kursjavningar eru minkadar vid 2,6 mio.kr.
Rentustedid 4 Gtlanum og lansbrevum hevur verid leekkandi sidani 1. halvar 2011.

T4 10 nidurskrivingar og skattur eru drigin fra, er halvarsurslitid 13,6 mid.kr., sum

er 2,6 mio.kr. minni enn i 2012,
Stjornin er negd vid urslitid.

Avsetingar, utlan
Stjornin hevur valt at afturfera netto 1,9 mid.kr. 1 avsetingum i halvarinum. Av hesum eru
1,8 mid.kr. avsettar til tap upp 4 verandi lan, medan 3,7 mid.kr. eru afturferdar av lanum, sum

eru nidurgoldin. Soleidis gerast samladu avsetingarnar 43,7 mid.kr. pr. 30. september 2013.
Stovnurin hevur stadfest tap upp 4 1,8 mid.kr. { halvarinum.

Hoast tad er sera trupult at meta um, hvert ndég mikio er avsett til tap upp 4 Utlan, ti utlitini 1
vinnuni eru 6trygg, so metir stjornin to, at soleidis sum pantini hja Realinum eru samansett vid
eini avisari spjading millum tey ymsu slogini av skipabdélkum, sum Realurin hevur pant i, so er

samanumtikid ndég mikid lagt upp fyri hottandi tapum.

Eginpeningurin

Eginpeningurin veksur vid 13,6 mié.kr til 802,5 mid.kr.

Hevudsgrunnurin var vid roknskapararsbyrjan upp 4 698 mid.kr. og eykagrunnar 90,9 mio.kr.
Vid roknskapararsenda var hevudsgrunnurin 698,0 mid.kr. og eykagrunnar 104,5 mid.kr.
svarandi til 34,7% av skuld stovnsins.



LEIDSLUFRAGREIPDING

Lyklatel og soliditetur

Ognaravkastid var 3,0%, sum er nakad leegri enn sama tidarskeid arid fyri, ta 16 tad var 3,8%.
Og rentingin av eginognini var 3,4% sum eisini er nakad lagri enn sama tidarskeid arid fyri, ta
tad var 4,2%. [ badum ferum er tad serliga negativa kursjavningin i halvarinum 2013, sum ger,

at lyklatelini eru heldur lakari enn 4dur. Men lyklatelini eru framvegis 4 einum nektandi stedi.
Eykagrunnar settir i mun til Gtlanini voru 10,3%. Sama tidarskeid arid fyri var prosentid 16,2%.

Soliditetur stovnsins maldur sum samladi eginpeningur { lutfalli av:

2013 2012 2011

1H 1H 1H

Samladu skuldini 267% 337% 248%
Samladu lanum og eftirstadum 83% 113% 100%

Soliditeturin sigur nakad um, at stovnurin framvegis hevur orku til at vera vid 1 figgingini av
nyutvegan og nymotansgeran av fiskiferum og edrum flétandi eindum, og tad etlar hann at

vera vid til, so langt figgjarorkan loyvir ti.

Hendingar eftir figgjarstedudagin
Ongar hendingar hava verid sidani 30. september 2013, sum eru so tydandi, at teer eiga at vera
nevndar her ella at teer hovdu 4virkad avlagda roknskapin.

Framtidin
Rentustedid 4 altjoda marknadinum hevur leingi ligid & einum sera lagum stedi, og hetta
roknskapartidarskeidid hevur CIBOR 6 mdr. ligid um 0,5%.

[ arsfrasognini fyri 2012/2013 ventadi leidslan, at samlada trslitid fyri 2013/2014 4drenn
avseting og skatt kom at vera 4 sama stedi sum fyri 2012/2013. Tad laga rentustedid hevur
gjort, at tad er torfert at fia nektandi avkast av okkara lansbrevum. Tad eru serliga tey
lansbrev, sum hava langa lanstid, og har vadin ti er sterst, sum geva eina hegga rentu, medan

tey lansbregv, sum hava stutta lanstid, hava litlan vdda, men geva narum onga rentu.

Vit hevdu 1. halvar 2013 ein kursjavna upp 4 -2,5 mid.kr. imoéti ein kursjavna 1. halvar 2012
upp a +0,6 mid.kr. Okkara politikkur er, at hava eina samansetta lansbrevagoymslu, har vit
beedi hava lansbrev vid sterri vada og minni vada. Lansbrevini sum eru bundin at 16garbundna
gjaldferiskravinum kunnu vera langfreistad, og harvid geva gdéda rentu, medan lansbrevini

knytt at stuttfreistada gjaldferinum geva minni rentu.

Leidslan ventar, at samlada trslitid fyri 2013/2014 adrenn avseting og skatt verdur millum 3
og 5 mid.kr. leegri enn fyri 2012/2013.



MANAGEMENT'S REVIEW

Purpose
The purpose of the Fund is to grant loans with security in fishing vessels, farming boats,
Sfloating entities and vessels in the offshore industry, passenger ships and fish farming with

domicile in the Faroe Islands.

Loans
The principal of the Fund's loans was DKK 1.155 million as at 30 September 2013. Decreased
by paid instalments the loans now amount to DKK 1.010 million.

As at 30 September 2013, DKK 3.7 million of the mortgage payments were overdue.

Loan applications
13 loans, amounting to DKK 161.2 million, have been granted during the first half of the
accounting year 2013/14.

Loans divided between groups of ships

The Fund wishes to minimize the risk by having a spread among groups and kind of vessels.
There have been significant changes in the divisions between the various groups of borrowers
during the last years. During the last year factory trawlers and freigthers have undergone the
most significant changes. The factory trawlers now represent 9.7% of the total loans compared
to 3.3% the same period last year and freigthers now represent 1.4% of the total loans

compared to 0.5% the same period last year

Loans can be divided into groups as follows:

(DKK million) 2013 2012/13 2012 2011

1H EY 1H 1H
Fresh Fish trawlers 278.7 288.2 288.6 296.0
Freezing trawlers 90.0 89.8 86.7 7.8
Lining ships 28.6 29.8 37.9 28.6
Shrimp trawlers 38.1 40.2 42.3 46.5
Factory trawlers 98.1 30.0 315 40.7
Pelagic fishing vessels 184.1 157.6 166.8 185.3
Fishing boats 9.0 10.5 10.3 11.2
Farming boats and freighters 13.8 4.1 4.3 47.2
Supply ships etc 229.1 2153 221.2 104.3
Passenger ships 46.5 42.7 40.0 0
1.016.0 908.2 929.6 767.6




MANAGEMENT'S REVIEW

HALF YEAR REPORT 2013

Result
The result before changes in provisions is DKK 16.4 million, which is DKK 2.7 million less

than in 2012. The main reason is that the interests from other activities and value adjustments
have decreased by DKK 2.6 million.

The interest level for loans and bonds has been diminishing since first half of 2011.

After deduction of write-downs and taxes, the interim result is DKK 13.6 million which is DKK
2.6 million worse than in 2012.

The result is considered to be satisfying by the Management.

Provision on bad loans

Management has chosen to reverse provisions for bad debts amounting to net DKK 1.9 million
for the period. This figure comprises DKK 1.8 million in extra provision on current loans
while DKK 3.7 million are reversed concerning repaid loans. Total provisions therefore add
up to DKK 43.7 million as at 30 September 2013.

The realized loss during the period amounts to DKK 1.8 million.

Although it is very difficult to assess whether enough provisions have been made on the loans,
as the outlook for the industry is precarious, the Management feels that when taking into
account the composition of the Fund's securities that are dispersed between the various groups

of ships, as a whole, the provisions for loans should hold up against possible losses.

Equity
The Fund's equity increases with DKK 13.6 million to a total of DKK 802.5 million.

At the beginning of the year the Main Fund amounted to DKK 698 million and the Reserve
Funds were DKK 90.9 million. As at 30 September 2013 the Main Fund was DKK 698 million
and the Reserve Funds amounted to DKK 104.5 million corresponding to 34.7% of the Fund's
total debt.



MANAGEMENT'S REVIEW

Key figures and solidity

Return on net assets was 3.0% which is slightly less than the same period last year when it was
3.8%. And return on equity was 3.4 % which also is slightly lower than for the same period
last year, which gave 4.2% in return. In both cases it is the negative adjustment of bonds value
in half-year 2013 that makes up most of the difference in return. But the Fund's key figures is

still considered as satisfying.

Reserve funds as part of loans were 10.3%. The percentage for the same period last year was
16.2%.

The solidity of the Fund measured as equity in proportion to:

2013 2012 2011

1H IH 1H
Total debt 267% 337% 248%
Total loans and payments overdue 83% 113% 100%

The solidity states that the Fund still has the means to provide financing for new ships and
modernization of existing ships and other floating entities, and the Fund plans to carry on with

these activities as long as the financial means allow it.

Future
The interest rates on the international markets has been steady low for a longer period, and the
last six months the CIBOR 6 months has been approx. 0.5%

In the annual report concerning 2012/2013 the Management expected the final result for
2013/2014 before provisions and taxes to be approximately the same as in 2012/2013. The low
rent has made it difficult to achieve a satisfactory profit from our bonds. It is especially the
bonds with long repayment period, which have the highest risk and interest, while the bonds

with short repayments period which have lower risk and therefore lower interest.

During the first half of 2013 we had a negative value adjustment of DKK 2.5 million compared
to a positive value adjustment of DKK 0.6 million for the same period last year. Our policy is
that our reserve of bonds have to be a combination of bond with high and low risk. Bonds
which are attached to the liquidity reserve by law can have long repayment period and higher

interest while bonds used for daily liquidity give less interest.

Management expects that total result for the financial year 2013/14 before provisions and
taxes will be between 3 and 5 million less than result for 2012/13.
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ATEKNING LEIDSLUNNAR

Stjornin og varastjorin hava i dag vidgjert og vidtikid roknskapin fyri tidarskeidid 1. april 2013 —
30. september 2013 fyri Foroya Realkreditstovn.

Tidarskeidsroknskapurin er greiddur Gr hondum i samsvari vid 1AS 34 Framloga av tidarskeids-

roknskapum, sum er go8kendur av EU, umframt feroysk upplysingarkrev fyri feleg, i0 eru bersskrasett.

Vit meta, at tidarskeidsroknskapurin gevur eina reettvisandi mynd av ognum, skyldum og figgjarligu
stgduni hin 30. september 2013 umframt av rakstrardrslitinum og gjaldferinum hjé stovninum fyri
tidarskeidio 1. april 2013 — 30. september 2013.

Leidslufragreidingin inniheldur eftir okkara tykki eina reettvisandi fragreiding um virksemid og
figgjarligu vidurskiftini, Grslitid fyri tidarskeidid og figgjarligu stedu stovnsins umframt eina

fragreiding um mest eydsyndu vadarnar og ivamalini, sum stovnurin hevur.

Av ti at stovnurin avleggur roknskap eftir altjéda roknskaparreglunum IFRS, sum eru gédkendar av EU,
verda virdisbrevini upptikin til ultimokursir i figgjarsteduni. I § 25 1 vidtekunum hja Feroya
Realkreditstovni er sett, at virdisbreevaognir skulu upptakast til seguligar midalkursir. Hetta virdid er

upplyst 1 notu 9.

Toérshavn 29. november 2013

Stjorn:

Jéannes Eidesgaard Ulla S. Wang Virgar Dahl

Varastjori:

Leivur D. Michelsen
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MANAGEMENT'S STATEMENT

The Board of Directors and the Deputy Director have today discussed and approved the interim
financial statements for the period 1 April 2013 — 30 September 2013 for the Faroese Shipfinancing
Fund.

The interim financial statements have been prepared in accordance with IAS 34, Interim Financial

Reporting, as adopted by the EU, and Faroese disclosure requirements for listed companies.

1t is our opinion that the interim financial statements give a true and fair view of the Fund's assets,
liabilities and financial position at 30 September 2013 and of the result of the Fund's operations and
cash flow statement for the period 1 April 2013 — 30 September 201 3.

In our opinion, the Management s review gives a true and fair explanation about the Fund's operations
and financial conditions, the result for the period and the financial position of the Fund, as well as a

description of the most significant risks and uncertainty factors that the Fund faces.

As the Fund prepares its financial reports according to International Financial Reporting Standards, as
adopted by the EU, bonds are measured to closing prices in the Balance Sheet. According to Article 25
in the Articles of Association for the Faroese Shipfinancing Fund, bonds are to be measured at

historical average rates. This value is shown in note 9.

Torshavn 29 November 2013

Board of Directors:

Jéannes Eidesgaard Ulla S. Wang Virgar Dahl

Deputy Director:

Leivur D. Michelsen
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ATEKNING FRA OHEFTUM GRANNSKODARA

Til stjornina i Feroya Realkreditstovni

Vit hava gjegnumgingid roknskapin hja Feroya Realkreditstovni fyri tidarskeidid 1. april 2013 til
30. september 2013 vid nyttum roknskaparhatti, rakstrarroknskapi, uppgerd av samladum innroknadum
inntekum, figgjarstedu, gjaldferisfragreiding, eginpeningsfragreiding og notum. Tidarskeidsroknskap-
urin er greiddur Gr hondum i samsvari vid IAS 34 Framiega av tidarskeidsroknskapum, sum er g6o-

kendur av EU, umframt feroyskum upplysingarkrevum fyri feleg, i0 eru bersskrasett.

Leidslan hevur dbyrgdina av tidarskeidsroknskapinum. Okkara abyrgd er vid stedi i gjegnumgongdini at

gera eina nidurstedu um tidarskeidsroknskapin.

Framda gjegnumgongdin

Vit hava gjegnumgingid samsvarandi altj6da standardinum um Gjegnumgongd av tidarskeidsroknskapi
framd av ohefta grannskodara felagsins og eftir gdrum asetingum i faroysku grannskodanarléggavuni.
Ein gjegnumgongd av einum tidarskeidsroknskapi fevnir um fyrispurningar til fyrst og fremst teir
persénar, id hava &byrgd av figgjarvidurskiftum og roknskaparframlegu umframt greiningar og adrar
giognumgongdir. Ein gjggnumgongd er munandi minni umfatandi enn grannskodan framd samsvarandi
altjéoa standardum um grannsko®an og gevur ti ikki vissu fyri, at vit verfa varug vid ell tydandi
vidurskifti, sum kundu verid avdikad um vit grannskodadu. Vit hava ikki grannskodad og gera ti ikki

eina grannsko®anarnidurstedu um tidarskeidsroknskapin.

Nidursteda

Vit eru { sambandi vid gjegnumgongdina ikki vordin varug vid vidurskifti, id geva okkum orsegk at
halda, at roknskapurin hja Feroya Realkreditstovni fyri tidarskeidid 1. april 2013 til 30. september 2013
ikki i hevudsheitum er gjordur i trdd vid IAS 34 Framloga av tidarskeidsroknskapum, sum er

gbokendur av EU, umframt feroysk upplysingarkrev fyri felog, 16 eru bersskrasett.

Térshavn, hin 29. november 2013
SPEKT leggildir grannskodarar Sp/f

Mirjam Haraldsen Annfinn Simonsen
statsaut. revisor loggildur grannskodari
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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of the Faroese Shipfinancing Fund

We have reviewed the interim financial statements of the Faroese Shipfinancing Fund for the period
1 April 2013 to 30 September 2013. The interim financial statements comprise accounting policies,
income statement, statement of comprehensive income, balance sheet, cash flow statement, changes in
equity and notes. The interim financial statements have been prepared in accordance with IAS 34,
Interim Financial Reporting as adopted by the EU, and Faroese disclosure requirements for listed

companies.

Management is responsible for the interim financial statements. Our responsibility is to express a

conclusion on the interim financial statements based on our review.

Scope of review

We have conducted our review in accordance with the international standard Review of Interim
Financial Information performed by the Independent Auditor, and additional requirements under
Faroese audit regulations. A review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, as well as performing analytical
procedures and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently, the review does
not provide assurance that we have become aware of all significant matters that might be identified in
an audit. We have not conducted an audit and accordingly, we do not express an audit opinion on the

interim financial statements.

Opinion

Based on our review, nothing has come to our attention that causes us to believe that the interim
financial statements for the period 1 April 2013 to 30 September 2013 have not been prepared, in all
material respect, in accordance with IAS 34, Interim Financial Reporting, as adopted by the EU, and

Faroese disclosure requirements for listed companies.

Torshavn, 29 November 2013

SPEKT loggildir grannskodarar Sp/f

Mirjam Haraldsen Annfinn Simonsen

State Authorized Public Accountant Authorized Public Accountant
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NYTTUR ROKNSKAPARHATTUR /ACCOUNTING PRINCIPLES APPLIED

Halvarsroknskapurin verdur avlagdur i trad vid IAS 34 Framloga av tidarskeidsroknskapum sum

godkendir av ES, og upplysingarkrgvum i feroysku arsroknskaparlogini fyri skrasettar fyritekur.
Uppheddirnar { roknskapinum eru { donskum krénum, avrundadar til naestu 1.000 kr.

Nytti roknskaparhatturin er dbroyttur { mun til arsfrAsegnina fyri 2012/13, sum vard gjeord { trad vid
International Financial Reporting Standards (IFRS) sum eru gédkendir av ES. Vit visa til arsfradsegnina

fyri 2012/13 fyri neerri Gtgreining av nytta roknskaparhattinum.

The interim accounts have been prepared in accordance with IAS 34 Interim Financial Reporting as
adopted by EU, and Faroese disclosure requirements in the Faroese Financial Statements Act for listed

companies.
The amounts presented in the interim accounts are in thousand DKK.

Accounting principles applied are the same as those used in the annual report for 2012/13 and
according to the International Financial Reporting Standards as adopted by the EU. Reference is made
to the annual report 2012/13 for a further description of the accounting principles applied.
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HALVARSROKNSKAPUR FYRI TIDARSKEIDID 1. APRIL 2013 - 30. SEPTEMBER 2013 /
PROFIT AND LOSS ACCOUNT FOR THE PERIOD FROM 1 APRIL 2013 - 30 SEPTEMBER

2013
Nota 2013 2012/13 2012
Note 1H FY 1H
tDKK tDKK tDKK

1  Rentur av utlanum/ Interest from loans 20.439 41.579 20.204
Rentur til lansbrev og lanistovnar/
Interest to bonds and loan creditors -3.463 -7.089 -3.209
Eykagrunsgjald/ Charge to the reserve fund 1.107 2.059 1.012
Rentur til eykagrunsinnskot/
Interests to reserve fund deposits -94 -151 -71
Urslit av tlansvirksemi/ 17.989 36.398 17.936
Result from loan-activity

2 Adrar rentuinntekur og kursjavningar/
Other interests and value adjustments 117 6.280 2.708
Onnur innteka/ Other income 316 241 351

3,4  Lenir og fyrisitingarkostnadur/

Wages and administration costs -2.034 -3.463 -1.851
Urslit 46renn broyting i avsetingum/
Result before change in provisions 16.388 39.456 19.144

5 Nidurskriving upp 4 ttlan og stadfest tap/
Write-downs on loans and realized losses 148 -30 511
Urslit 46renn skatt/ Result before taxes 16.536 39.426 19.655

6  Skattur av arsurslitinum/ Taxes on result -2.976 -7.097 -3.538
Urslit fyri tidarskeidid/ Result for the period 13.560 32.329 16.117
Uppgerd av samladum innroknadum inntekum/
Statement of comprehensive income
Urslit fyri tidarskeidid/ Result for the period 13.560 32.329 16.117
Adrar innroknadar inntekur/ Other
comprehensive income 0 0 0
Samladar innroknadar inntekur/
Total comprehensive income 13.560 32.329 16.117
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FIGGJARSTOPA HIN 30. SEPTEMBER 2013/
BALANCE SHEET AS AT 30 SEPTEMBER 2013

Nota 2013 2012/13 2012
Note 1H FY 1H
tDKK tDKK tDKK

OGN/ ASSETS
Langfreistad ogn/ Non-current assets
Materiell stedisogn/ Tangible assets

8  Skrivstovubygningur/ Office-building 2.604 2.625 2.647
Langfreistad ogn til samans/
Total non-current assets 2.604 2.625 2.647
Stuttfreistad ogn/ Current assets
Aogn/ Receivables

7 Utlan/ Loans 966.366 846.996 854.827
EftirsteOur av utlanum/ Payments overdue 3.723 12.664 18.386

10 Eykagrunsinnskot, tilgodar/
Receivables to reserve fund deposits 1.823 1.127 2.244
Onnur dogn/ Other receivables 134 29 694
Tilgbdahavandi, ikki falnar rentur v.m./
Interests receivables, not due 16.851 17.353 17.528
088.897 878.169 893.679

9 Lansbrev/ Bonds 104.176 162.527 100.084
Tekur peningur/ Cash in hand and at bank 7.589 11.546 5.619
Stuttfreistad ogn til samans/ Total current assets 1.100.662 1.052.242 999.382
OGN TIL SAMANS/ TOTAL ASSETS 1.103.266 1.054.867 1.002.029
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FiIGGJARSTODA HIN 30. SEPTEMBER 2013/
BALANCE SHEET AS AT 30 SEPTEMBER 2013

Nota/
Note

11
12

10

12

13
14
15
16

SKYLDUR/ EQUITY AND LIABILITIES
Eginpeningur/Equity
Hovudsgrannur/ Main fund

Eykagrunnar/ Reserve funds

Eginpenihgur til samans/ Total equity

Skuld/ Liabilities

Langfreistad skuld/ Non-current liabilities
Lansbraevaskuld/ Issued bonds

Lanistovnar/ Loan creditors

Utsettur skattur/ Deferred taxes

Eykagrunsinnskot/ Reserve fund deposits

Langfreistad skuld til samans/
Total non-current liabilities

Stuttfreistad skuld/ Current liabilities

Lanistovnar, stuttfreistadur partur/
Loan creditors, payable next year

Frammanundangoldid fra lantakarum/
Prepaid from lenders

Utvegarar av verum og teenasturm/
Goods and service debt

Skyldugur skattur/ Corporation taxes
Onnur skuld/ Other debt

Stuttfreistad skuld til samans/
Total current liabilities

Skuld til samans/ Total liabilities

SKYLDUR TIL SAMANS/
TOTAL EQUITY AND LIABILITIES

Tilsegn um lan/ New loans commited

2013 2012/13 2012

1H FY 1H

tDKK tDKK tDKK
698.000 698.000 634.000
104.503 90.943 138.730
802.503 788.943 772.730
199.159 198.978 158.798
70.030 40.000 40.000
166 199 264
12.247 10.640 10.582
281.602 249.817 209.644
0 0 0
0 0 0
173 194 100
18.660 15.651 19.327
328 262 228
19.161 16.107 19.655
300.763 265.924 229.299
1.103.266 1.054.867 1.002.029

Samhandil vid neerstandandi partar/ Transactions with connected parties

Roknskaparligar metingar/ Accounting assessments

Véoastyring/ Risk management
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GJALDFGRISFRAGREIDING / CASH FLOW STATEMENT

tDKK

Urslit 4drenn skatt / Result before tax

Nidurskriving upp 4 utlan og stadfest tap/
Write-downs on loans and realized losses

Kursjavning av lansbrevum / Value adjustment bonds
Adrar javningar/ Other corrections

Avskriving, bygningur / Depreciation on building

Gjaldferi fra rakstri 40renn broyting i arbeids-
kapitali /

Cash flow from operating activity before changes in
working capital

Utgoldin lan { arinum / Paid out loans during the year

Avdrattir og innfrian av lanum /
Downpayment and redemption

Broyting { eftirstedum og dogn /
Changes in payments overdue and receivables

Broyting { itvegarum og adrari skuld /
Changes in creditors and other debt

Goldin skattur / Tax, paid

Gjaldferi fra rakstri og utlani /
Cash flow from operating and loan actitivities

floga 1 materiella stedisogn /
Investment in tangible fixed assets

Keyp og sela av virdisbravum /
Investment and disposal of bonds

Gjaldferi fra ilegum / Cash flow from investments

Avdrattir av langfreistadari skuld /
Repayment of long-term debt

Lanuppteka / Loans

Gjaldferi fra figging /
Cash flow from financial actitivties

Gjaldferi til samans / Total cash flow

Gjaldferi vid byrjan av tidarskeidi /
Cash flow at beginning of period

Gjaldferi vid enda av tidarskeidi/ Cash flow at period end

2013 2012/13 2012
1H FY 1H
{DKK tDKK {DKK
16536 39.426  19.655
1950  -7.530 511
2.401 -1.227 -341
0 360 0
21 42 21
17.008  31.071  18.824
-181.048  -206.275  -139.228
63.629  114.079  32.182
8.642 445 8.124
1.832  -1.466 -50
0 -7.299 0
-89.937  -70.335  -96.396
0 0 0
55950  27.556  89.115
55950  27.556  89.115
0 0 -1.425
30.030  40.000 0
85.980  40.000  -1.425
3.957 2779 -8.706
11.546 14325  14.325
7.589  11.546 5.619
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EGINPENINGSFRAGREIDING / CHANGES IN EQUITY

tDKK

Eginpeningur/Equity
Hevudsgrunnur/ Main fund

Eykagrunnar/ Reserve funds

Eginpeningur til samans/ Total equity

Hevudsgrunnur/ Main fund

Hevudsgrunnur 1. april / Main fund as at I April

Flutt fra eykagrunnunum/
Transferred from the reserve funds

Hevuodsgrunnur 30. september /
Main fund as at 30 September

Eykagrunnar/ Reserve funds

Eykagrunnar 1. april / Reserve funds as at 1 April
Flutt til hevudsgrunn/ Transferred to main fund
Urslit fyri tidarskeidid/ Result for the period

Eykagrunnar 30. September /
Reserve fund as at 30 September

2013 2012/13 2012
1H FY 1H
698.000 698.000 634.000
104.503 90.943 138.730
802.503 788.943 772.730
698.000 634.000 634.000
0 64.000 0
698.000 698.000 634.000
90.943 90.943 122.613
0 0 0
13.560 0 16.117
104.503 90.943

138.730
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NOTUR/ NOTES

Segment og adrar upplysingar / Segments and other disclosures
Stovnsins primeru inntekur eru rentur av veittum utlanum. Hetta er einasta virkiseki hja stovninum.

Tiskil metir leislan ikki, at stovnurin hevur fleiri rakstrarlig segment.
Utlanini eru oll til foroysk feleg og ti er einans talan um eitt landafredilig segment.

Stérir kundar fevna um stéran part av samladu rentuinntekunum. Nidanfyri er vist tal av kundum, i umboda

meira enn 10% av samladu rentuinntgkunum og teirra samladi partur av rentuinntekunum.

The Fund'’s primary income is interests from loans, which is the Fund's only sector. Therefore, the management is

of the opinion that this is the sole segment for the Funl.
The loans are entirely to Faroese companies and therefore, there is only one geographical segment.

Major customers stand for a large part of the Fund’s total interest income. Belowthe number of customers, which

stand for more than 10% of total interest income and their total part of the interest income is shown.

2013 2012/13 2012
IH FY 1H
Tal av storum kundum / Number of large customers 3 3 3
Prosentpartur av samladum rentum fra hesum kundum/
Percentage of total interest income from these customers 47% 47% 48%
Adrar rentuinntekur og kursjavningar/
Other interests and value adjustments
2013 2012/13 2012
1H FY 1H
Rentur av bankapeningi/ Interests from bank deposits 14 34 22
Rentur av lansbrevuny/ Interests from fund bonds 2.560 5.383 2.119
Kursjavningar av lansbrevun/ Value adjustments on bonds -2.457 863 567

117 6.280 2.708
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NOTUR/ NOTES

Lonir / Wages

Len til stjém / Wage to directors

Len og eftirlenargjeld til varastjora / Wage and pension
contributions to Deputy Director

Adrar lenir/ Other wages

Tal av starvsfolki / Number of employees

2013 2012/13
1H FY
147 296
446 886
630 1.001

1.223 2.183

3 3

2012
1H

139

452

1.134

W

Stjérnarlimir verda valdir av landsstyrinum fyri 5 4r i senn. Varastjorin hevur vanliga uppsagnartid upp a 1 ar. i

serligum forum er uppsagnartidin t6 2 ar.

Visandi til §107 i ARL skal upplysast, at Virgar Dahl, stjornarlimur, er nevndarlimur { Bakkafrost Samtakinum og

at Leivur D. Michelsen, varastjori, er nevndarlimur i Virdisbreevamarknad Feroya.

Directors are appointed by the Faroese Government for a 5 year period at the time. The Deputy Director has

usually one year notice. Under certain circumstances the notice is two years.

With reference to $§107 in the Faroese Financial Statement’s Act it shall be stated that director Virgar Dahl is a

member of the Board in the Bakkafrost Group and Leivur D. Michelsen, debuty director is member of the board in

Virdisbreevamarknad Foroya.

Samsyning til roknskapargrannskodara/ Fee to external auditor

GrannskoOan/ Audit

Abrar tenastur/ Other services

Nidurskrivingar upp a utlin og stadfest tap/ Write-downs on loans and realized losses

Stadfest tap/ Realized losses

Afturforing av a8ur framdum nidurskrivingum til tap upp & utlan/
Reversal of prior write-down on loans

Broyting i nidurskrivingum upp a verandi lan/

Change in write-downs on present loans

2013 2012/13 2012
1H FY 1H
169 232 150
42 &5 61
211 317 211
2013 2012/13 2012
1H FY 1H
-1.802 -7.560 0
3.750 11.911 2.752
-1.800 -4.381 -2.241
148 -30 511
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NOTUR/ NOTES

Skattur av urslitinumy/ Taxes on result

tDKK 2013 2012/13 2012
1H FY 1H

Skattur av arsins skattskyldugu innteku/

Taxes on the taxable income for the year 3.009 7.162 3.538

Broyting 1 skatti at gjalda undanfarin ar/

Change in payable tax previous years 0 0 0

Broyting { utsettum skatti/

Changes in deferred taxes -33 -65 0
2.976 7.097 3.538

Goldin skattur/ Paid taxes 0 7.299 0

Effektivt skattprosent/ Effective tax rate 18% 18% 18%

Utlaw/ Loans
I trad vid vidtekur eru utlanini bytt upp 1 bélkar vid einshattadum abyrgdarvanda. Innanfyri hvenn bélk ser hefta
lantakararnir solidariskt, t6 bert vid ti vedsetta farinum og vid eini uppheedd, 10 svarar til hevudsstolin a laninum.

Fyri at veita fulnad fyri hesi abyrgd kann stjornin gera av at krevja eykagjald til eykagrunnin.
Bélkarnir eru hesir:

Fiskiskip
Vinnuligir atrédrarbatar
For innan fralandavinnu

Ferdamannaskip

o m g O W

Fer og ttgerd innan alivinnuna

According to the Articles of Association, the loans ave divided into divisions with similar risk. Within each
division, the lenders have joint collateral: the joint collaterd is, however, limited to theirpledged vessel and for
an amount corresponding to the original loan. To fulfill this obligation, the management can demand extra

payment to the reserve fund.
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NOTUR/ NOTES

The divisions are as follows:

Fishing vessels

Smaller commercial fishing boats
Vessels within supply and oil industry

Tourism vessels

T U O W

Vessels and equipment within the fish farming industry

Utlan bytt  bélkar / Loans divided into divisions

Bolk B Bélk C Bolk D Bolk E BoOlk F {alt
tDKK Div. B Div.C Div.D Div.E Div.F Total
1. vedrzettur/I priority
Restskuld 1. april 2013/ 426.159 7.271 109.259 42.727 4.050 589.466
Debt 1 April 2013
Utlan /Loans 111.048 365 10.000 4.125 7.500 133.038
537.207 7.636 119.259 46.852 11.550 722.504
Avdrattir/Instalments -11.364 -335 -5.301 -1.691 -225 -18.916
Innfriad v.m./Redemption etc. -24.905 -886 0 0 0 -25.791
Restskuld/ Remaining debt 500.938 6.415 113.958 45.161 11.325 677.797
2. vedraettur/2 priority
Restskuld 1. april 2013/ 196.433 1.773 104.973 0 0 303.179
Debt 1 April 2013
Utlan/Loans 31.086 50 13.000 1.375 2.500 48.011
227.519 1.823 117.973 1.375 2.500 351.190
Avdrattir/ Instalments -6.023 -50 -3.975 0 0 -10.048
Innfriad v.m./ Redemption etc. -8.411 -463 0 0 0 -8.874
Restskuld/ Remaining debt 213.085 1.310 113.998 1.375 2.500 332.268
Restskuld { alt 30. sept. 2013 /
Remaining debt 30 Sept 2013 714.023 7.725 227.956 46.536 13.825 1.010.065
Avsetingar 1. april 2013 /
Provisions 1 April 2013 -45.650
Broyting rakstrarferd/
Changes over profit/loss 1.950
Avsetingar 30. september 2013 /
Provisions 30 September 2013 -43.699
Netto utlén / Net of loans 966.366
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NOTUR/ NOTES

2013 2012/13 2012
1H FY 1H
Utldn bytt eftir forfalstid/ Instalment plan for the loans
Avdrattir komandi arid/ Instalments next financial year 110.367 76.984 84.496
Avdrattir fra 1-5 &r/ Instalments 1 to 5 years ahead 353.928 337.946 413.371
Avdrattir seinni enn 5 ar/ Instalments after more than 5 years 545.770 477.715 409.628
1.010.065 892.645 907.495
Skrivstovubygningur/ Office-building
2013
Utveganarpeningur 1. april 2013/ Acquisition cost as at 1 April 2013 3.203
Tilgongd/ Additions 0
Utveganarpeningur 30. sept. 2013/ Acquisition cost as at 30 September 2013 3.203
Avskrivingar 1. april 2013/ Depreciation as at 1 April 2032 -578
Avskrivingar { tidarskeidinum/ Depreciation for the period -21
Avskrivingar 30. sept. 2013/ Depreciation as at 30 September 2013 -599
Roknskaparligt virdi 30. sept. 2013/ Booked value as at 30 September 2013

2.604

Bygningurin verdur avskrivadur yvir 40 ar nidur til eitt restvirdi upp a 1.500 tkr. iroknad grundekid.

The building is to be depreciated over 40 years to a scrap value of 1,500 tDKK, the land included.
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NOTUR/ NOTES

Lansbrev/ Bonds

2013 2012/13 2012
1H FY 1H
Bokad virdi uppgjert til ultimokursir/
Booked value to market rates
Lansbrev / Bonds 104.176 162.527 100.084
Virdi uppgjert eftir 16g og vidtekum/
Value according to the Fund’s Act and Articles of
Association
Lansbrev / Bonds 101.288 155.414 99.097
Munur millum békad virdi og virdi eftir 16g og vidtekum/
Difference between book value and value according to the
Act and Articles of Association -2.888 -7.113 -987
Aljédandi virdi/ Nominal value
Lansbroev / Bonds 106.002 155.466 99.734
Eykagrunsinnskot/ Reserve fund deposits
Bolk B Bolk C Bélk D Bolk E Bolk F [alt /
tDKK Div. B Div. C Div.D Div. E Div. F Total
Salda 1. april 2013 7.631 136 2.385 443 45 10.640
Balance as at 1 April 2013
Innskot vidvikjandi dtlanum/ 1.240 0 230 55 100 1.625
Paid in deposits
Utgoldid { arinum/ 0 -18 0 0 0 -18
Paid out deposits
8.871 118 2.615 498 145 12.247
Herav tilg6dar 30. sept. 2013/
Receivables as at 30 Sept. 2013 1.204 0 498 21 100 1.823

Lansbravaskuld / Issued bonds

Stovnurin hevur ttskrivad lansbrev 4 virdisbravamarknadinum upp 4 200 mié.kr. Aljédandi rentan av
lansbreevaskuldini er CIBOR +2,25% p.a. Skuldin fellur til gjaldingar { einum hin 31. desember 2015

til 4lj6dandi virdi 200 mid.kr.

The Fund has issued bonds on the stock market for a total nominal value of DKK 200 million. The
nominal interest is CIBOR with addition of 2,25% p.a. The debt falls due in full on 31 December 2015

to nominal value DKK 200 million.
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NOTUR/ NOTES

Lanistovnar / Loan creditors
Stovnurin hevur 1 halvarinum upptikio an stért 30 mié. DKK.
The Fund has borrowed additional 30 DKK million in half-year 2013.

Nidanfyri er skuld til lanistovnar sundurgreinad eftir forfalli.

Below is shown time-schedule for instalments to loan creditors.

2013 2012/13 2012
1H FY 1H

Avdrattir komandi arid/
Instalments next financial year 0 0 0
Avdrattir fra 1-5 ar/
Instalments 1 to 5 years ahead 70.030 40.000 40.000
Seinni enn 5 ar/
Instalments after more than 5 years 0 0 0

70.030 40.000 40.000

Avdrattir komandi roknsk apararid eru i figgjarsteduni fluttir fra langfreistadari til stuttfreistada skuld.

Instalments the next financial year are shown as short term in debt the balance sheet.

Tilsegn um 1an / New loans committed
Stovnurin hevur undir avisum treytum veitt tilsegn um lédn vid einari samladari upphaedd upp 4
3 mid.kr. pr. 30. september 2013.

Under certain circumstances, the fund has committed itself to new loans amounting to DKK 3 million as

at 30 September 2013.

Samhandil vid nzerstandandi partar / Transactions with connected parties
Utlan til felog, har limir i umbodsnevndini ella stjornini hava ognarpart i ella eru stjérnarlimir 1, eru

veitt til somu treytir sum onnur Utlan stovnsins.

Loans to companies where members of the Representatives or Directors hold shares in or have a

leading position in are granted on terms and conditions equal to those to other debtors.
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NOTUR/ NOTES

Roknskaparligar metingar/ Accounting assessments

Ovissa i sambandi vid roknskaparligu metingarnar

Uppgerdin av roknskaparliga virdinum av dvisum ognum og skyldum krevur, at gjerdar verda metingar
og herundir metingar av framtidar fyritreytum. Metingarnar eru gjerdar vid stedi i, hverjar royndir
leidslan hevur vid avisa ekinum umframt edrum vidurskiftum, sum leidslan metir hava tydning i hesum

sambandi.

Broytast fyritreytirnar, sum metingarnar eru bygdar 4, ella feer grunnurin nyggja vitan um avis eki, kann

tad faa avirkan & uppgerdina av roknskaparligu virdunum.

Metingar, sum hava tydning fyri roknskapin, ver8a gjordar i sambandi vid at utlan stovnsins verda

virQisasett.
Vidurskifti, sum serliga avirka metingina av tervinum a nidurskrivingum, eru;

o hvert [antakarin vardveitir loyvi og reettindir { ellum lanitidarskeidnum
s gongdin { prisinum 4 brenniolju, og

o fyri fiskiferini er prisgongdin 4 heimsmarknadinum innan matverur avgerandi

Uncertainties in connection with accounting assessments
Assessing the stated values of certain assets and liabilities requires assessment including assessments
with regard to future conditions. Assessments are made according to the management’s experiences on

the certain topic, and other circumstances that the management assesses to be of importance.

If the conditions on which the assessments are based are altered or the Fund gathers new information

on the topic it can change the assessment of stated values.

Assessments of significance to the annual report for the Fund are made in connection with assessing the
value of granted loans.

Circumstances that have a major influence on the assessment of need for provisions on loans are:

o whether the debtor retains licences and rights throughout the loan period

® the price movement on fuel oil, and

e for fishing vessels, the price movement on the world market for food is of great importance

28



16

NOTUR/ NOTES

Viadastyring / Risk management

Rentuvaoi
Lénini, sum stovnurin veitir, hava skiftandi rentu og ein partur er bundin at CIBOR. Tiskil vil eitt

leekkandi rentustedi hava negativa avirkan & rentuinntekur fra lanum.

Stovnurin hevur laniskuld, hvers renta er bundin at CIBOR. Lakkandi rentustedi hevur tiskil positiva

4virkan 4 rentukostnad stovnsins.

Interest risk
The Fund’s granted loans have variable interest rate and a part is connected to CIBOR. Therefore, a

decrease in the interest level will have negative effect on the interest income from loans.

The Fund has debt whose interest is connected to CIBOR. 4 decrease in the interest level thus has a

positive impact on the interest of the Fond.

Kredittvadi

Stovnurin veitir 1an til reidari i Foroyum vid trygd { skipum og ferum. Fyri at avmarka kredittvadan
verda lan veitt upp til { mesta lagi 80% av metingarvirdinum. Afturgjaldstidin 4 lanum til nyggjari fer
er upp til 15 4r og fyri eldri for styttri. A henda hatt verdur roynt at halda kredittvadan 4 einum lagum

st@di.

Credit risk

The Fund grants loans to ship-owners in the Faroes with security in the vessels. To reduce the credit
risk, loans are never granted for more than 80% of the estimated value. The repayment schedules for
newer vessels add up to 15 years and for older vessels the period is shorter. By these means the Fund

tries to limit its credit risk to a reasonable level.

Gjaldoyravadi
Alt virksemi hja stovninum, iroknad utlan, er { DKK og stovnsins egna lanteka hevur eisini higartil altio
verio 1 DKK. Flestu lantakarar hava bert DKK sum gjaldoyra. Tiskil verdur ikki mett, at stovnurin

hevur nakran beinleidis vada og avmarkadan obeinleidis vada orsakad av gjaldoyra.

Currency risk
All the Fund'’s activity is held in Danish kroner (DKK) and so far the funding of the Fund has been in
DKK. Most debtors also solely use DKK as currency. Therefore there should be no direct currency

risk and limited indirect risk due to currency fluctuations.
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